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STATEM EI\IT OF MANAG EM ENT'S RESPONSI BI LITI ES
FOR THE P,REPARATION AND APPROVAL OF THE CC,NDENSED INTERITVI
FINANCIAL. INFORMATION
FOR THE THREE AND THE NINE MONTHS ENDED 30 IiEPTEMBE:R 2013

Management is responsible for the preparation of the condensedl interim financial information that presents
fairly the finaLncial position of JSC Air Astana (the "Company") as at 30 Septemb er 20l3,and the results of
its operations for the three and the nine months then ended, cash flows and changes in equity for the nine-
month periocl then ended, in compliance with Lrternational A.ccounting Standard 34: Interim Financial
lnformation (LAS 34).

In preparing l.he condensed interim financial information, management is responsible for:

. proper\r selecting and applying accounting policies;
o presenting information, including accounting policies, in a manner tlnt provides relevant, reliable,

compar:rble and understandable information:
o providing additional disclosures when compliance witb the specifiic requirements in IFRS are

insufficjient to enable users to understand the impact of particular transactions, other events and
conditions on the Company's financial position and financiai performan,ce; and

I making an assessment of the Company's ability to continue as a going c,oncern.

Management is also responsible for:

o designrng, implementing and maintaining an effective and sound system of intemal controls,
throughout the Company;

o maintairring adequate accounting records that are sufficient to show and explain the Company,s
transactions and disclose with reasonable accuracy at any time the financial posilion of the Company,
and which enable them to ensure that the condensed interim financial information of the Company
comply with IAS 34;

o maintairring statutory accounting records in compliance with legislation of the Republic of
Kazakhstan and IFRS:

e taking such steps as are reasonably available to them to safeguard the assets of the Company; and
o preventi:ng and detecting fraud and other irregularities.

The condensed interim financial information of the Company 1br the three and the nine months ended
30 septemb er 2013 was approved by management on 8 Novemb etr 2013 .

On behal management of the Company:

Peter tr'oster
President

8 November 2013
Almaty, Republic of Kazakhstan

8 November 2013
Almaty, Republic of Kazakhstan
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INDEPENDENT AI.IDITORS' REPORT ON
REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

To the Shareholders and Board of Directors of JSC Air Astana:

We have revjewed the accompanying condensed interim statement of financ;ial position of JSC Air Astana
(the "Company") as at 30 September 2013, and the related condensed interir:n statements of comprehensive
income for ttLe three and the nine months then ended, changes in equity and cash flows for the nine-month
period then ended, and a summary of significant accounting policies and other explanatory information.
Management is responsible for the preparation and presentation of this interim condensed financial
information in accordance with International Accounting lstandard (".[AS") 34: Interim Financial
Reporting. Our responsibility is to express a conclusion on this condensed interim financial information
based on our review.

Scope of Reriew

We conducted our review in accordance with Lrternational Standard on Review Engagements 2410,
"Review of Lnterim Financial lnformation Performed by the Independent Auditor of the Entity". A review
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with lntemational Standards on Auditing.and consr;quently does not enable us to
obtain assurance that we would become aware of all signifrcant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to trelieve that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
IAS 34, Interim Financial Reporting.

.De'. /o ,-zb, // P
8 Novernber l!013
Almaty, Republic of Kazakhstan

Deloiite refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee,
and its network of member firms, each of which is a legally separate and independent entity. Please see
www.deloitte corn/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its
member linns. Plea{ie see www deloitte com/rulabout for a detailed description of the legal structure of Deloitte ClS.

Member o1' Deloitter Touche Tohmatsu Limited



CONDHNSED INTERIM STATEMENT OF COMPREHENSIVE INCISME
FOR THE THREE AND THE NINE MONTHS ENDED 30 SEPTE:METER 2013 (UNAUDTTED)
(in thousandsr of USD)

JOINT STOCK COMPANY AIR ASTANA

Notes

Revenue
Passenger revenue
Cargo and mail
Other revenue

Total revenue

Operating expentses
Fuel
Handling, landirrg fees and route
charges
Passengel service
Employee costs
Aircraft operating lease costs
Engineering and rnaintenance
Selling costs
Aircraft crew costls
Depreciation and amortisation
Taxes, other than income tax
Property lease co:;t
Insurance
Information technLology
Consultancy, legal and professional
servlces
Other

Total operating 0xpenses

Operating pro{it

Finance income
Finance (costs)/income
Foreign exchange (loss)/gain, net

Profit belbre tax

Income tax expense

Net profit for the period

Other cornprehensive loss:
Foreign currency lranslation loss
lncome tax
Other comprehensive loss for the
period

Total comprehensive income for
the period

Basic and dilutedl earnings per
share (in tenge)

Three-month
period ended

30 September 2013
(unaudited)

263,t93
7,498
4,',761

) '7\  4\)

Three.rnonth
period enderd

30 September 21012
(unaudlited)

?.36,902
6,8s9

_ 4,451 _

2.48,2t2 _

t:.63,492)

t;,26,329)
t:,.22,068)
t:,19,7 52)
t:,20,692)
(20,058)
tt2,307)
(e,t27)
(  r , 7 6 1 )
( t ,e22)
(  I ,287)
(t,27r)

(8  38)

(722)

_ ( l ,si26)

Nine.month
period ended

30 September 2013
(unaudited)

684,639
21,243
| ) \1')

718,454

(205,784)

(87,690)
(69,004)
(68,283)
(se,863)
(s8,0s0)
(35,877)
(29,s99\
(t9,t4e)
(4,982)
(4,295)
(4,289)
(2,260)

( 1 , 3 1 5 )
(4,s80)

Nine-month
period ended

30 September 2012
(unaudited)

6 I 3,386
t 8,1 60
t2,t02

643,648

5
)
5

6
6
o

o

6
o

o
a

(72,3s'.?)

(31 ,019 )
(26,724)
(23,706)
(  l8 ,e l0)
( 1e,096)
( 13,043)
(e,3 I s)
(7,03e)
( t ,473)
(1,452)
(  1 , s21 )

('762)

(41s)
( I ,sos)

( 182,3 l  s)

( 7 1 , 9 1 5 )
(5'7,s14)
(6 l ,307)
(62,424)
(s9,s33)
(39,474)
(2e,509)
(s, l  7e)
( 5 , 3 r l )
(3,808)
(3,884)
(2,380)

( l ,648)
(s,072)

(228,337) (203,152) _ _ (6ss,020) (ser,273)

43,189 47.3.t4

(9,32t) _ (9,s41).

58,301 54,172

_ (12 ,339) (t  |  ,47 s)

4',7,115

293
( t ,s62)
(2,45'7)

34,068

(4,099)
2t4

45,0t50

t,0'73
5,12
659

37,793

(e3e)
_ ("r2).

45p62

(s,721)
185

(5,s42)

40,420

s? 175

3,144
( 1,800)

453

42,697

(2,427)
(67)

(2,494)

40.203

l 6

(3 ,885)  _  (9 ( ; t ) .

______30,181_ :igll.

2,004 )  ) ) 7 2,704 2,5t2

Company's management:

8 Novernber 201.1
Almaty, Republic of Kazakhstan

The notes on pages 8 to 30 form an integral part ofthis condensed interim financialL informatirrn. The independent auditor's report
on review ofcondensed interim financial information is on page 2.

?

President



JOINT STOCK COMPANY AIR ASTANA

CONDENSE|D INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 30 SE:PTEMBER 2013 (UNAUDTTED)

Notes 30 September
2013

(unaudited)

398,998
) 7q9,

6 l , 1 0 5
6,t39

_ t8,232

486,772

47,660

28,r2r
s07

42,971

180

5 R41

|,564

99,541
5 ?  R 5 1

17,000
(2s,t37)

_  310 ,n8

I  8,382

22,673

70,778

12,760

54,358

t L )

3l December
2012

229,897
?  5 0 1

95,053

17,601

345,144

42,760
) 1  ) 5 6

r,512
46,322

361
4,096

80,476
43,051

I 7,000
( I 9,595)
285,276

282.68r

6,456
I 34,033

1 5 1 5

4,132

t48,136

ASSETS

Non{urrent assets

Property, plant and equipment

lntangible assets

Prepayments forr long-term assets

Trade and other receivables

Cuarantee deposits

Current assets

Inventories

Prepa).rnents

Income ta,r prepaid

Trade and other receivables

Financial assets at fair value through profit or loss

Other taxes prqraid

Guarantee deposits

Bank deposits

Cash and bank tralances

Total assets

EQUITY AND LII\BILITIES

Equity

Share capital

Foreign currenc.,r translation reserve

Retained eamings

Total equity

Non{urrent liabilities

Loans

Obligations undr:r finance lease

Defened tax liatrility

Provision for aircraft maintenance

Current liabilities

Loans

Current portion ofobligations under finance lease

Detbrred revenur:

Provision for ain:raft maintenance

Trade and other payables

Financial liabilitiies at fair value through profit or loss

Total tiabilitjgs

Total equiqy'and liabilities

On beh the\lompany's management:

Peter Foster
President

8 November 2013
Almaty, Republic of Kazakhstan

8

t2
t i

l 0

l l

t2

T J

l 0

t 4

l )

_ 279,240 241,419

766,012 586,563: : :

l 6

20
2 l

r 8

20
2 l
t 7
l 8
l 9

r8,227
10,047
57,440
t6,7r2
53,0,10

280

_ 179,074

464,031

766,012

t55.746

303,882

586,563

The notes on page$ 8 to 30 form an integral part of this condensed interim financial information. The independent auditor's reDort on review of
condensed interim lirnancial information is on page 2



JOINT STOCK COMPANY AIR ASTANA

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE.MONTH PERIOD ENDED 30 SEPTEMBER 2013 (UNAUDITED)
(in thousands of USD)

At I January2012

Net profit for the period
(unaudited)

Other comprehr:nsive loss
for the period (unaudited)

Total comprehensive
income for the period
(unaudited)

Dividends declzred
(unaudited)

At 30 Septernbcr 2012
(unaudited)

At I January2013

Net profit for the period
(unaudited)

Other comprehsrsive loss
for the period ,unaudited)

Total comprehensive
income for the period
(unaudited)

Dividends declaired
(unaudited)

At 30 September 2013
(unaudited)

Notes Share capital

r7,000

Foreign
currency

translation
reserve

(rs,477\

Retained
earnings

242,f04

42,Fe7

Total equity

243,927

42,697

(2,494)(2,4941

t 6

_rzgg ___07,nD_

(2,494) 42,6e7 40,203

17,000 (2s,t37')- -

(le,s95) 28s,176 282,681

4s,162 4s,e62

(s,s42L __+:_ (s,s42)

(s,s42) 40A20

(2r,r2o)

301,98 r

17,000

1 6

Peter Foster
President

8 November 2013
Almaty, Repub.lic of Kazakhstan

The notes on pages 8 to 30 form an integral part of this condensed interim financial inforr{ation. The independent
auditor's report on review of condensed interim financial information is on page 2. ]

45,

(e



JOINT STOCK COMPANY AIR ASTANA

CONDENSEID INTERIM STATEMENT OF CASH FLOWS
FOR THE NIINE.MONTH PERIOD ENDED 30 SEPTEMBER 2013 (UNAUDITED)
(in thousand:; of USD)

Notes Niine-month
period ended
30 September

2013
(unaudited)

58,301

t9,t49
(427)
269

|,943
(r,233)
3,769

8r,793

(5,848)
(9,209)
(s,7'7e)

(2,044)

__ 14,610

7 1  5 t 1

(2,374)

__ (3,582)

__ 67,567

Nine.month
period ended
30 September

2012
(unaudited)

54,1'72

5,r79
( 1 7 1 )

3,200
(453)

(3,144)
941

90

s9,814

(2s,se6)
1,984

(6,8t2)

(s,53 I )

OPERATING,{CTIVITIES:
Profit beforo tax
Adjustmentsr for:

Depreciation and amortisation of property, plant and equipment and
intangible assets

Gain on disposal ofproperty, plant and equipment
Change in allowance for doubtful debts
Foreign exchange loss/(gain)
Finance income
Finance costs
Net unrealised loss on financial assets and liabilities at fair value

through profit or loss

Opoating cash flow before movements in working capital

Change in accounts receivable
Change in other receivables and prepaid expenses
Change in inventories
Change in accounts payable, accrued expenses and other current

liabil:ities
Change in deferred revenue

Cash generated from operations

Income tax paid
Interest paid

Net cash generated from operating activities

INVESTING A(]TIVITIES :
Pre-delivery payrnents
Refund of pr,e-delivery payments
Purchase ofproperty, plant and equrpment
Proceeds frorn disposal ofproperty, plant and equipment
Purchase of intangible assets
Bank term deposits placed
Bank term deposits withdrawn
Interest received

lNet cash used in investing activities __ (21,861) (24,887)

22

(  1 2,1 85)
14,829
(6,206)

495
( 4 1 1 )

(  10r  ,508)
78,010
5,il 5

(64, I 78)

( l  1 ,896)
321

(206)
(20,331)
68, I 28

1  )1 \



JOINT STOCK COMPANY AIR ASTANA

CONDENSEID INTERIM STATEMENT OF CASH FLOWS
FOR THE NIINE-MONTH PERIOD ENDED 30 SEPTEMBER 2013 (CONTTNUED) (Utr,,lAUDttrED)
(in thousandt; of USD)

FINAI\CING ACTIVITIES:
Proceeds frc,m borrowings
Dividends paid
Repayment,of finance lease
Repayment rcf borrowings

Net cash (used in/received from financing activities

NET INCREASIE IN CASH AND BANK BALANCES

Effect ofexchange rate changes on cash and bank balances held in foreien
currencies

CASH AND BANK BALANCES, at the beginning of the period

CASH AND BANK BALANCES, at the end of the period

Notes Nine-month
period ended
30 September

2013
(unaudited)

2,767
(2l,030)
(8,ue)
(e,040)

QsA22)

r0,284

Nine-month
period ended
30 Septernber

2012
(unaudited)

ttt,704
(18,204)

(8e,469)

4,031

1t,722

(s0e)

23,99s

__3s29!_

l 5

l 5

/
Onneff i f  the Company's management:

t/ \_-

Peter Foster
President

8 November 2013
Almaty, Republic of Kazakhstan

The notes on pages 8 to 30 form an integral part ofthis condensed interim financial inforrqation. The independent
auditor's report on review of condensed interim financial information is on page 2.

Almaty, Republic of Kazakhstan



JOINT STOCK COMPANY AIR ASTANA

NOTES TO ]IHE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE TFIREE AND THE NINE MONTHS ENDED 30 SEPTEMI|ER 201:3 (UNAUD|TED)
(in thousandt; of USD)

1. NATURE OF ACTTYITMS

JSC Air Astana (the "Company") is a joint stock compan), as defined in the Civil Code of the
Republic of Kazakhstan' The Company was established as a closed joint stock company on
14 September 2001 by Resolution of the Government of the, Republ1c ofKazakhstan#fijg dated
29 August 2001. Due to a change in legislation introduced in 21003, the Company was re-registered as
a joint stock company on27 May 2005.

The Company's principal activity is the provision of scheduled domestic and international air services
for passrengers. Other business activities include freight and mail transpgrtation.

The Cormpany operated its maiden flight on 15 May 2002, a Boeing-737 service from Almaty to
Kazakhstan's national capital, Astana. As at 30 September:2013, the ilo-purry operated 27 turbojet
aircraft, of which 7 short-haul and 20long-haul aircraft representing 7 itircraftacquired under finance
lease anrC 20 aircraft leased under operating lease (2012:2iurb,rprop and25 turbojet aircraft, of which
8 short-haul and 19 long-haul aircraft representing 4 aircraft. icquiired under finance lease and
23 atcraft leased under operating lease).

The Cornpany re-registered its office in 2010 from Astana, Kazakhstanto Zakarpatskaya street 44,
Almaty, Kazakhstan as the Company's main airport of operations is Almaty Intemitional Airport.

The shar:eholders of the Company are JSC "National Wellare Fund "samruk-Karyna,'(which holds
the investment on behalf of the Govemment of the Republ.ic of Kazakhstan) and BAE Systems
Kazakhstan Limited, which own 5 1 % and 49Yo of the sharer; of the Company, respectively.

2. BASISOF'PREPARATION

This condensed interim financial information has been prepired in accordance with lnternational
Account.ing Standard 34 "Interim Financial Reporting".

The conclensed interim financial information is unaudited and does not include all the information and
disclosures required in the annual financial statements. llhe Company omitted disclosures which
would substantially duplicate the information contained i:n its auditecl annual financial statements
fot 2012 prepared in accordance with Intemational Financial trLeporting; Standards (..IFRS',), such as
accounting policies and details of accounts which have not changed significantly in amount or
composition. Management believes that the disclosures in this r:ondensed interim financial
informatiion are adequate to make the information presenled not misleading if this financial
informatiLon is read in conjunction with the Company's annual flrnancial statementi for 2012 prepared
in accordlance with IFRS. In the opinion of management, this condensed interim financial information
reflects all adjustments necessary to present fairly the Company's financial position, results of
operatiorLs, statements of changes in equity and cash flows for the interim reporting periods.

Functional and presentation currency

The national crirrency of Kazakhstan is the Kazakhstani Tenge ("tengr:"), which is the Company's
functional cunency, because it reflects the economic subsl.ance of the underlying evenis and
circumstances of the Company. The US Dollar ("USD") is the pr,esentation currency for this
condensed interim financial information since management believes that this currency is more useful
for the ulsers of this condensed interim financial information. All hnanaial information presented in
USD has been rounded to the nearest thousand.



The tenge is not a readily convertible crrrency outside Kerzakhstan and, accordingly, any conversion
of tenge to USD should not be construed as a representation that the tenge u-o.*i, t urre been, could
be, or rvill be in the future, convertible into USD at the exchange rate disclosed, or at any other
exchanl;e rate.

In prepiaring the condensed interim financial information, transactions in curencies other than the
Company's functional curency (foreign currencies) are recorded at the rates of exchange prevailing at
the dates of the transactions. At the end of each reportirLg period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing art that date. lt{on-monetary items carried at
fair value that are denominated in foreign currencies are lransilated at the rates prevailing at the date
when the fair value was determined. Non-monetary items that are measured it historical cost in a
foreign currency are not retranslated.

Financial results and financial position of the Company ale translated into the presentation currency
using the following procedures:

a) assets and liabilities for each reporting date presented (i.e. includilg comparatives) are translated
at the closingrate at the reporting date;

b) income and expenses for the reporting period (i.e., including crcmparatives) are translated at
avrsrage exchange rates during the three-month and the nine-monttr period; and

c) all resulting exchange differences are recognised as lbreign currgncy translation reserve within
other comprehensive loss/income.

The following table summarises tenge exchange rates at 30 September and for the nine-month period
then ended:

Average rate
Nine-month Nine-mrlnth
period ended period ernderd
30 September 30 Septemberr

Reporting date spot-rate
30 September 3l December

2013 z0t2

US dollar (USD)
Euro (EtlR)
British P,cund (GBP)

2013

151.57
t99.66
234.27

20rit

t48.6tt
190.54
234.4t1

r53.62
207.56
246.82

t50.74
199.22
243.72

3. SIGNIFICANT ACCOTINTING POLICIES

This condensed interim financial information has been prepared under the historical cost convention.
except for the revaluation of certain financial instruments.

The same accounting policies, presentation and methods of computation have been followed in this
condensed interim financial information as were applierl in the prrqparation of the Company,s
financial statements for the year ended 3l December 2012.

ln prepa:ring this condensed interim financial information the Comparry has adopted the following
Standards:

. IAS 19 (revised in 2011) "Employee Benefits,'; and

. IFR:S 13 "Fair Value Measurement".

Adoptiorr of these Standards and Interpretations did not tLaver significant effect on this condensed
interim fi nancial information.



4. CRTTICAL ACCOTINTING JI]DGEMENTS AND KEY SOURCES OF BSTIMATION
T]NCE]RTAINTY

In preparing this condensed interim financial information., the sigrificant judgments made by
management in applying the Company's accounting policir:s and t.he k"y rourJes of estimation
uncertainty were consistent with those that applied to thLe Company's annual financial statements
for 20liL prepared in accordance with IFRS.

REVEI{UE5.

Passenger revenue

Passenger transportation
Fuel surcharge
Airport s,ervices
Excess baggage

Cargo and mail revenue

Cargo
Mail

Other revenue

Penalties on agency
contracts
Advertising revenue
Gain on <lisposal of spare

parts anLd other assets
Income from ground

seryrce$
Spare pafts received free of

charge
Income firom government

subsidies (Note 25)
Other

Three-month
period ended
30 September

2013
(unaudited)

205,759
41,216
13,975
2,344

Three-month
period ended
30 September

2012
(unauditerd)

189,032
35,914
9,883

Nine-month
period ended
30 September

2013
(unaudited)

536,937
107,2t2
34,149
6,342

Nine-month
period ended
30 September

2012
(unaudited)

499,557
80,966
25,629
7,235

613,386

Nine-month
period ended
30 September

2012
(unaudited)

16,954
1,306

18,160

Nine-month
period ended
30 September

2012
(unaudited)

263,r93 236.902 684.639

Three-month
period ended
30 September

2013
(unaudited)

6,979
520

Three-month
period ended
30 September

2012
(unauditedl)

6,403
456

Nine-month
periiod ended
30 September

2013
(unaudited)

lg,g2g

_ 1,414

: J]243_

Nine-month
period ended
30 September

2013
(unaudited)

7,498

Three-month
period ended
30 September

20r3
(unaudited)

2,244
620

r07

193

320

1 3 3
1,144

6,8:t9

Three-month
period end,ed
30 Septembrer

2012
(unaudited)

2 ,116
592

) z

165

a
J

907
6:\6

6,442
1,631

679

662

348

5,671
1,479

240

477

l 0

2,703
r,523

12,1024.761

l 0

4,451 12,572



During the three and nine-month period ended 30 septernber
revenue were generated from the following destinations:

Three-month Three-month
period ended period ended
30 September 30 September

2013 2012
(unaudited) (unaudited)

2013, passenger and cargo

Europe
Domestir:
Asia
Total parisenger and cargo

revenue

6. OPERATING EXPENSES

Handling, landing fees and
route r:harges

Aero navigation
Landing fees
Handling; charge
Meteorological services
Other

243.76r _ 705,882 631,546

1)1  11)

95,726
5 1,633

270,69r

Three-month
period ended
30 September

2013
(unaudited)

I  I  ,891
9,434
8,799

569
327

Three-month
period ended
30 September

2012
(unaudited)

9,605
8,1  78
7,4.75

497
574

Nine-month
period ended
30lieptember

2013
(unaudited)

32,650
26,232
26,161

1,579

: 97,690

Nine-month
periiod ended
30 September

2013
(unLaudited)

31,021
27,731
2,446
1,897
5,909

69,004

Nine-month
peri,od ended
30 Sreptember

2013
(unaudited)

44,355

9,860
6,032

4,274
? 16'.)

I  I  1 ,178
91,177
41,406

Nine-month
per:iod ended
30lSeptember

2013
(unaudited)

297,255
255,305
r53,322

Nine-month
period ended
30 September

2012
(unaudited)

257,796
245,393
129,357

Nine-month
period ended
30 September

2012
(unaudited)

24,602
22,480
22,395

1,419

Nine-month
period ended
30 September

2012
(unaudited)

25,946
23,561

l,g96
1,710
4,s0r

Nine-month
period ended
30 September

2012
(unaudited)

4r,583

3,682
3,497

61,307

Passenger service

Airport charges
Catering
Security
In-fl ight entertainment
Other

Employere costs

Wages and salaries of
operational persorurel

Wages and sala6"r op
administrative personnel

Social tax
Wages anrC salaries of sales

personnel
Other

3 l , 0 1 9

Three-month
period ended
30 September

2013
(unaudited)

12,176
10,646
1,026

696
2,190

26.724

Three-month
period ended
30 September

2013
(unaudited)

15,499

3,406
2,039

1,460
1,302

23,706

26,32L -

Three-month
period endred
30 Septemb,er

2012
(unaudited)

10 ,091
g,g2g

795
s89

1,6'75

22,0L

Three-montth
period enderd
30 Septembrer

2012
(unaudited)

13,322

2,6'/4
1,396

1,22.1
l , l 3 g

9 1 57 l

8,231
4,314

u
19,752 68,283



The average number
4,032 (:2012:3,750).

of anployees during the

Aircraft operating lease
costs

Fixed lease charges
Operating lease return costs
Leased engine on wing costs
Lease of engines and rotable
spare pafts

Engineerring and
maintenance

Maintenance - variable lease
payments

Spare parts
Maintenemce provision accrual

(Note l8)
Maintenamce - components
Technical inspection

Selling costs

Commissions
Reservation costs
Advertising
Interline r:ommissions
Other

Aircraft crew costs
Accommodation and

allowan,ces
Contract r:rew
Training

Three-month
period ended
30 September

2013
(unaudited)

17,596
r49
851

18 ,910

Three-month
period ended
30 September

20r3
(unaudited)

11,757
2,582

19,096

Three-month
period ended
30 September

2013
(unaudited)

6,990
4,t93
r , J t  I

32r
r62

13,043

Three-month
period ended
30 September

2013
(unaudited)

4,398
3,026
I ,891

314

1,936
2,254

561

1

9,3 15

INCOME TAX

Interim period income tax is accrued based on
of 2l oA.

ne-month period ended 30 September 2013 was

ree-month
ended

September
2012
audited)

Nine-month
period ended
30 September

2013
(unaudited)

5) q6a

3,769
) 'r)',

Nine-month
period ended
30 September

2012
(unaudited)

58,679
r,370
1,505

18,983
l,033

388

288 907

20,692

month
ended

Septemiber
2012

13,457
3,030

659
2,259

653

058

ended

2012
naudited)

6,179
3,693
r,736

296
4.04

12,307

ended

2012
uditedl)

7 )4)

3,63r

59.863

Niine.month
period ended
30 September

2013
(unaudited)

33,999
10,469

6,115
5,633

Nirne-month
period ended
30 September

20r3
(unaudited)

19,337
71,37 5
4,752

9r6
497

: 3!-,ffi7

Nilre-month
period ended
30 September

2013
(unaudited)

12,546
9,964

_ l,0gg

62,424

Nine-month
period ended
30 September

2012
(unaudited)

36,640
8,671

I ,513
10,454

Nine-month
period ended
30 September

20t2
(unaudited)

23,267
r0,537
3,861

797
1,012

39.474

Nine'month
period ended
30 September

2012
(unaudited)

9,828
11,794
7,887

_ 1,835 2,2ss

58,050 59.533::

30

(r

30

(l

q  1 ) ' 7 29,599 29,s09: : :

the average annual effective income tax rate
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9.

As at 30 September 2013, book value of fully depreciated property, plant and equipment that is still in
use was USD 4,073 thousand (unaudited) (as at 3l Der:ember .2012: Ubfj :,tz+ thousand).
As at 3ll September 2013 the Company's obligations under fi.nance lezrses are secured by the lessors'
title to the leased assets, which have a carrying amount of USD 352,610 thousand (unaudited)
(as at 3i1 December 2012: USD 181,752 thousand) (Note 2l). Rotable spare parts include aircraft
modifications.

DEPRIICII\TION AND AMORTISATION

Depreciation of property,
plant andL equipment
Amortisartion of intaneible
assets

Total

Three-month
period ended
30 September

2013
(unaudited)

6,809

231

7,039

Three-momth
period ended
30 September

2012
(unaudited)

r,544

217

Nine-month
period ended
30 September

2013
(unaudited)

18,489

660

Nine-month
period ended
30 September

2012
(unaudited)

4,534

645

t49761 t 9 5,179

IO. GUARI\IITEEDEPOSITS

Non-cutent
Guarantee deposits for leased aircraft
Other grurantee deposits

Cunent
Guarante,e deposits for leased aircraft
Other guarantee deposits

Within onie year
After one year but not more than five years
More than five years

30 September
2013

(unLaudited)

17,5gg
643

3l December
2012

17,020
5 8 1

19,186

Guarantee doposits for leased aircraft comprise security dqrosits required by the lease agreemenrs as
security for future lease payments to be made by the Company. Guararrtee deposits are denominated
primari\z in US dollars.

Guarantee deposits for the leased aircrafts are receivable as follows:

30 September
2013

(unaudited)

32s
ll,596

_ 6,051

17,972

_ (58)

l7,gl4

17,601

391
1,t94

1,595

31 December
20t2

391
t5,046
2,23r

17,669

(2s7)

t7,4t l

Fair value adiustment

t4



11. NVENTORIES

Spare parts

Fuel
Goods in transit
Crockery
De-icing liquid
Promotional materials
Uniforms
Blank forms
Other

Less: allowance for obsolete and slow-moving inventories

12. PRBPAYMENTS

Non-current
Prepayments for non-current assets
Advances paid for services

Current
Advances paid for services
Advances paid for goods
Prepayments for operating leases

Less: allowance for non-recovery

48,325 43,437
(66s) (677)

47,664 42.760

30 September
2013

(unaudited)

31,957
7,581
3,494
1,930
l , l  l 9

666
595
556
427

Decenber
2012

23,099
8,909
5,139
2,197

581
I,140
1,279

593
5 1 3

3 l

30 September
2013

(unaudited)

60,219
886

31 December
2012

94,114
939

61,105 95.053- -

The allowance for non-recovery includes advance pa made by the Compa{ry to sgppliers which
are currently subject to claims for recovery due to ' inability to complete thg transactions.



13. TRADE AI{D OTHER RECETVABLES

Non-curi"ent
Due fronn employees

Current
Trade rer;eivables
Receivatrle from lessors - variable lease reimbursement
Due from employees
Subsidiers receivable (Note 25)
Other

Less: allowance for doubtful debts

Tenge
US Dollar
Russian Ilouble
Euro
Other

14. BANKDEPOSITS

Term deposits with local banks
Guarantee deposits
Interest receivable

As at 30 September 2013, term deposits with local
three months and less than one year) eam interest
(unaudited) (31 December 2012: 0.4Vo to 7.5%').
withdraural.

30 September
2013

(unaudited)

6,139

34,421
7,154
1,152

440
574

3l December
2012

29,070
11,376
s,888

242
2s9

As at 30 September 2013, eight debtors including IATA Bank Settlement Plans (BSps) as collecting
agencies from the worldwide travel agencies comprised 56(/o of the Company's trade and othei
receivab'les (unaudited) (at 31 Decemb er 2012: eight debtors cc,mprised 39%).

Receivalble from lessors represents the amount of variable le,ase reimbursement applied for by the
Company as a result of maintenance events that occurred prior to reporti:ng date.

The Connpany's trade and other receivables are denominated in the following currencies:

30 September
2013

(unaudited)

18,936
ll,g72
5,910
s,0r7
8,145

30 September
2013

(unaudited)

99,080
2 l

440

46,835
(s  l3 )

31 December
2012

lg,g3g
16,039
I ,535
5,083
4,239

46,835

December
2012

76,049
l 9

4,409

31

99,541 80.476

banks (with an original maturity of more than
in the range from 0.5o/o to 1.5%o per annum
Bank deposits have no restrictions on early

t 6



Guarantee deposits made to meet the requirements of
employees are denominated in tenge and earn interest in the
(3 I Decemb er 2012: in the range from 0% to 4.5%\.

Bank deposits are denominated in the following
3l December 2012:

US Dollar
Euro
Tenge

15. CASH AIID BAIIK BALAI\CES

Curent accounts with local banks
Current accounts with foreign banks
Cash on hand
Term deposits with local banks with original maturity less than 3

As at 30 September 2013, current accounts with banks earn
annum (unaudited) (31 December 2012:O.2o/oto 2%\.

Cash and bank balances are denominated in the following crurenc

US Dollar
Tenge
Euro
Indian Rupee
Chinese Yuan
GBP
Russian Rouble
Uzbek Soms
Other

l 7

legislation rel4ting
from 0% to 4.5%o

as at 30 September

to foreign
per annrm

2013 and

30 September
2013

(unaudited)

93,426
6,092

23

gg,54l

3l December
2012

78,871
1,570

35

80,476

43,051

in the range of 0a/o to 2.5%o per

30 September
2013

(unaudited)

47,365
5,383

105

30 September
2013

(unaudited)

33,319
12,lgl
3,463
1,301

735
471
450
292
631

52,853

31 December
2012

30,929
7,060

87
4,975

31 December
2012

6,261
24,751
5,341
1,025

980
1,433
1,362

735
I ,163

43,051



16. EQUrTY

As at 3i0 September 2013, and 31 December 2012, sharc capital c<lmprised of 17,000 authorised,
issued and fully paid ordinary shares with a par value of USD t,oo0 pe,:r sihare.

Dividends payable on ordinary shares are determined by the sharehold,ers at the arurual meeting.

In May 2013, the shareholders declared a dividend paymerrt equivalent to 35% of profrt for 2012. The
total amount of the dividend was USD 2I,120, which was distributed and paid to each shareholder in
accordance with their shareholdings.

In May 2012, the shareholders declared a dividend payment equivalenl to 30o/o of profit for 2011 . The
total amount of the dividend was USD 18,204 thousand, which wasi distributed and paid to each
shareholder in accordance with their shareholdings.

The calculation of basic earnings per share is based on incgme for the three and the nine months
ended 30 September 2013 and 30 September 2012 and, weighted aversge number of ordinary shares
outstancling during the same period of 17,000 shares. Thr: Company has no potential dilutive
instrumr;nts.

Net income
Number,cf ordinary shares
Earnings per share - basic and

diluted (KZT)

17. DEFERRED REVENUE

Unearnecl transportation revenue
Customer loyalty program

Three-month
period ended
30 September

2013
(unaudited)

Three-month
period endLed
30 September

2012
(unaudited)

37,193

2,004

Nine-month
period ended
30 September

2013
(unaudited)

45,962

2.704

30lJeptember
20t3

(unLaudited)

63,378
__ 7,400

70,778

Nine-month
period ended
30 September

2012
(unaudited)

42,697
17,000

2,512

31 December
2012

50,146
7,294

57.440

Unearned transportation revenue represents the value of sold burt unusecl passenger tickets, the validity
period otiwhich has not expired.

Deferredirevenue attributable to the customer loyalty progam refers t<t the Company's Nomad Club
program,

1 8



18. PROV]ISION FOR AIRCRAFT MAINTENANCE

Engines
Aircraft reconfiguration
C-Checlc
Fokker-:S0 redelivery provisions

30 September
2013

(unaudited)

13,785
2,962
2,092

r8,729

for aircraft maintenance were as follows for
and the year ended 3l Drecemb <>r 2012:

Nine-month
period ended
30 September

2013
(umaudited)

20,844
8,461

(2,346)
(7,861)

30 September
2013

(unaudited)

12,160
2,207

762
3,000

3 l December
2012

16,673

3,529
642

20,844

The movements
period rended 30

in the provision
September 2013

the nine-month

Year
ended

31 December
2012

28,306
10,207

(10,016)
(7,290)

31 December
2012

__ (36e) (363)

18,729 20,844

Under the terms of its operating lease agreements for aircraft, tlhe Company is obliged to carry out and
pay for maintenance based on use of the aircraft and to return atcraft to the lessors in a satisfactory
condition at the end of the lease term. The maintenance cost estimates used for provisionr at"
in US Dollars.

The plarmed utilisation of these provisions is as follows:

At I Janrrary
Accrued during the period (Note 6)
Reversecl dunng the period (Note 6)
Used during the period
Foreign currency translation difference

At period end

Within ortre year
During ttre second year
During ttre third year
After the third year

Total provision for aircraft maintenance

Less: cunrent portion

Non-curr,ent portion 132

t 9



Significant judgment is involved in determining the provisionL for aircnaft maintenance. Management
has engaged an independent specialist to assist in esiimati.ng the timing and cost of expected-engine
maintenLance activities. The estimate by the independent spicialist is frepared based on the current
condition of aircraft, historical flight hours and cycles, expected future utilisation of the aircraft over
the remaining life of the operating leases as well u. ,"qrrlr"rrrents for retumable condition when the
lease telm is concluded. The estimates are based on the following key assumptions:

' exllected utilisation rate for flight hours and cycles is based on hislorical data;
o marrket prices are used for services and parts;
o it is assumed that aircraft will be operated within standard. nofins :rnd conditions: and
. no provisions have been made for unscheduled maintenance.

19. TRADI] AND OTHER PAYABLES

Trade pa.yables
Wages and salaries payable to employees
Operating lease payables
Employer: unused vacation and remuneration payable
Advances received
Taxes pa.yable
Other

The Conrpany's trade and other payables are denominated in th,e

Tenge
US dollar
Euro
GBP
Russian roubles
Other

20. LOANS

Non-curremt

Non-secured non-bank loans

Cunent

Current portion ofnon-secured non-bank loans

Interest payable

30lieptember
2013

(unaudited)

41,559
3,945
3,276
2,011
1,903
I ,585

r79

: 54,359

following currencies:

30 September
2013

(unaudited)

23,744
20,246
5,445
1,840
1,207

54,358

30 September
20r3

(unaudited)

31 December
2012

36,426
3,828
3,147
5,512
1,952
1 , 0 1 5
1,160

December
2012

23,177
lg,5g5
5,900
1,372

893
2,173

53,040

31 December
2012

3 l

6,456

6,456

t8,264
1 1 8

18,08 I

146

18,227

20

18,382 24,683



On 16' March 2012, the Company entered into a renewable credit line agreement with
JSC HaLlyk.Bank for the amount of USD 45,000 thousand 1.or the purpo,se of replenishment of working
capital in order to meet current liabilities and not to incur irferest pe,nalties bn early termination o]
bank dtiposits. Interest rate was fixed depending on loan temrs from zt.S%o to 7 .25%o per annum. The
loan was secured by cash kept on the Company's current accounl.s and was fully repaid during
August 2012' The extension period has not been used and the availability period is-currently bein!
r9n€wOrd.

On 21 r\ugust 2012, the Company concluded a loan agreernent for financing of pre-delivery payments
for Boeing B767-300ER for up to USD 35,000 thousand. lvlaturity date is jl Decemb er 2014 or
delivery date of the aircraft if delivery occurs before maturity date. The loan is denominated in USD.
As the Company did not confirm purchase of the fourth Boeing-767 and will be taking delivery of
only tlu'ee Eloeing-767 the amount of the loan reduced to USD 29.304 thousand.

2I. OBLIGATIONS T]NDER F'INANCE LEASE

Under {ixed interest finance lease agreements in 2012 and2013, the Company acquired four and three
aircraft, respectively. The lease term for each aircraft is twelve years. 'lhe 

Company has an option to
purchase each aircraft for a nominal amount at the end of the lease (Note 24). Loans prorrid"d by
frnancial institutions to the lessors in respect of five new Airbus are guaranteed by European Export
Credit r\gencies while one Boeing-767 which was delivered in September 2013 was guarant""d by
US Exprort Import Bank. One Embraer was delivered in lrlovember 2012 under a fixed interest rate
finance lease agreement. The Company's obligations under firrance leases are secured by the lessors'
title to the leased assets, which as at 30 September 2013 have a carrying value of USD 352,610
thousand (unaudited) (2012: USD 181,752 thousand) (Note g).

The Co.mpany's finance leases are subject to certain covenantis. These covenants impose restrictions
in respect of certain transactions, including, but not limiterl to restrictjons in respect of indebtedness.
Certain finance lease agreements include covenants as regards to change of ownership of the
Comparry. T'hese requirements have been met during nine-rnonth periodi ended 30 September 2013.

Minimum
lease payments

Present value of
minimum lease pavments

30 September 31 December 30 September 3l December

To one y,ear
Over one yeal to five years
Over five yeans

Less: fuhrre finance charges

Present value of minimum
lease lrayments

Included in the
financial statements as:

- current portion offinance
lease obligations

- non-current portion of finance
lease obligations

2013
(unaudited)

32,971
llg,696
tgg,g33
342,600

(53,243)

299,357

2012

14,210
57,500

100,846

2013
(unaudited)

)) 61?.

93,165
l73,5lg
299,357

2012

10,047
43,579
90,454

144,080

144,090

)) 61?. 10,047

266,684 134,033

289,357 144,080: : :

The Connpany's finance lease obligations are denominated in US Dollars.

2 l



22. FINANCIAL INSTRTIMENTS

Exposure to credit' interest rate, currency and commodity price risk arises in the normal course of the
Company's business. The Company does not hedge its exposure to such risks, other than commodity
price risk and interest rate risk which is fixed on delivery of all aircraft delivered to date and in
advancer of the second Boeing-767 delivered in October 2013.

Capital management

The Company manages its capital to ensure the Company wiltl be able to continue as going concern
while maximising the return to the shareholders through the optimisation of the debt and equity
balance. The company overall strategy remains unchanged fro.m20l2.

The capital structure of the Company consists of net debt (comprising loans and finance lease
obligations in Notes 20 and 2l) and equity of the Company (comprising issued capital, additional
paid-in r:apital and retained earnings as detailed in Note l6).

The Cornpany is not subject to any externally imposed capital requiremLents.

Credit risk

Credit nsk refers to the risk that a counterparty will default onL its confi:actual obligations resulting in
financial loss to the Company. The Company has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collateral, where appropriate, as a means oi mitigating the rist
of financial loss from defaults. Credit exposure is controlled by counterparty limits that are reviewed
and approved by the risk management committee annually.

Trade receivables consist of a large number of customtrs, spread across diverse industries and
geographical areas. Ongoing credit evaluation is performed on the financial condition of accounts
receivable and, where appropriate, credit guarantee insurance cover is purchased.

As at 30 September 201 3 there was no significant concenfiation of crerlit risk in respect of trade and
other receivables (Note 13).

The Cornpany uses reputable banks and has established a cash investrnent policy which would limit
the credit risk related to bank accounts and deposits.

Interest rate risk

The Conrpany is not exposed to interest rate risk because the Company borrows funds at fixed interest
rates.

Commodity price risk

The Conrpany uses options to economically hedge the exposure to movements in the price of aviation
fuel. Financial instruments are acquired being call options (where a pr,emium is paid upfront by the
Compan'y for covering the risk of increases of commodity price above a predetermined level) and a
zero cost collar (where no premium is paid by the Company unless the price of the commodity
decreasers below a predetermined level). Since aviation fuel dr:rivative financial instruments are not
quoted or available in Kazakhstan, management signed econornLic hedge agreements with reference to
changes in the crude oil price per barrel. The quantity of aviation fuel to be covered by such
instruments is assessed on a quarterly basis by management as part of its risk management strategy.
Economic hedging is conducted in accordance with the policy for hedge of fuel price changis
approvedlby the Company's directors and shareholders.

22



Foreign currency risk

The Company is exposed to foreign currency risk on salles and purchases that
currencies other than tenge. For amounts of assets and liabilities de;rominated
refer to Notes I 0, i 3, 14, 15, 19, 20 and 2l .

Assets
Guarantee deposits
Trade and other

receivables
Bank deposits
Cash and bank

balances

Total

Liabilities
Loans
Finance lease liabilities
Trade and other

payables

Total

Net currency
position

Notes 30 September
2013

(unaudited)

lg,44g

13 11,972
t4 93,426

15 33,319

158,166

31 December
2012

18,913

16,039
7g,g7l

6,261_

t20,084_

Euro
30 September 3l

2013
(unaudited)

105

are denominated in
in foreign cturency

December
2012

83

5,093
1,570

5,341

t2,077

Foreign currency sensitivity analysis

The Co.mpany is mainly exposed to the risk of change of exchange rates of tenge against US Dollars
and Euro.

The carrying value of the Company's monetary assets and liabilities in foreign cuffency as at the
reporting date has been provided below. This disclosure excludes assets and liabilities denominated in
other currencies as they do not have significant effect on the c,ondensexl interim financial information
of the Company.

US dollar

5,017
6,092

3,463

t4,677

20 18,392
21 342,600

19 20,246

391,228

24,693
172,556

lg,5g5 5,445 5,900

5,900

6,177

The folkrwing table details the Company's sensitivity to 10.72.%o increase of tenge against USD and
10.77% increase of tenge against Euro at 30 September 2Al3 and 3l Decembei 2072. 10.72o/o and,
10'77% are the sensitivity rates used when reporting foreign cun.ency risk internally to key
management personnel and represents management's assessment of the reasonably possible change in
foreign exchange rates. Management of the Company believes that given thl current economic
conditiotts in Kazakhstan that 10.72% for USD and 10.77o/o for Euro increase is a realistic movement
in the terrge exchange rates against foreign currencies.

The sensitivity analysis includes only outstanding foreign currency denominated monetary items and
adjusts tlreir translation at the period end for 10.72% and n0;11%o change in rates of US Dollar and
Euro, respectively, as at 30 September 2013 and 31 Decemtrer'.1012. The sensitivity analysis includes
guarantee deposits, trade and other receivables, cash anLd bank balances, bank deposits, loans,
financial lease liabilities, and trade and other payables.

___Q23,062) ______QA:7+O)=
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A negative number below indicates a decrease in profit and equity where the tenge strengthens by
l0'72% and 10.77%o against USD and EIIR, respectively. por a lO.lzoh and 10.77%o-weakening of tne
tenge against USD and EUR, respectively, on 30 September 2013 and 3l December 2012, there
would be an equal and opposite impact on the profit and equity.

2013 2012 2012

t0.770
Profit or (loss) (s32)

The Company limits the currency risk by monitoring changes in exchange rates of foreign currencies
in which guarantee deposits, trade and other receivables, bank deposits, cash and bank balances,
loans, finance lease liabilities and trade and other payables are denominated.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the boerd of directors. which has built
an appropriate liquidity risk management framework fcrr nnanagement of the Company's short,
medium and long-term funding and liquidity management requirements. The Company manages
liquidity risk by maintaining adequate reserves, continuousl'y monitoring forecast and actual cash
flows and matching the maturity profiles of financial assets ancl liabilities.

Liquidity and interest risk tables

The following tables detail the Company's remaining contractual maturity for its non-derivative
financial liabilities. The tables have been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the company aan be required to pay.

Up to 3 months 3 months to
I year

l-5 yerars Over 5 years Total

Currency USD irnpact
30 September 3l Decemb,er

(unaudited)
10.720h I0.720h

19,130 8t,296

< ' ,  7 A 1

I  z J

18,614
25,376 n9,696

47  \ )R

280

r 8,587
12,003

6,824
57,500

Currency Euro impact
30 September 3l December

2013
(unaudited)

10.77o/o

(7es)

189,933

52,347

t23

18 ,614
342,600

47,528

280

25,411
t'72,556

30 September 2013
(unaudited)

Financial liabilities
Interest-free
Trade and other payables
Financial liabilities at fair

value through profit or
loss

Fked rate
Non-secured non-bank

loans
Finance lease liabilities

3l December 2012

Financial liabilities
Interest-free
Trade and other payables
Financial liabilities at fair

value through profit or
loss

Fixed rate
Non-secured non-bank

loans
Finance lease liabilities

7,595

2,207

24

r 00,846



The following table details the Company's expected maturit'y for its non-derivative financial assets.
The tables below have been drawn up based on the undiscounted contractual maturities of the
financial assets including interest that will be earned on th,ose assets except where the Company
anticipates that the cash flow will occur in a different period.

Weighted Up to 3 3 months to l_5 vears
average months I year
effective

interest rate
oh

42,971

t 8 0

3 ,610

Over
5 years

Total

30 September
2013
(unaudited)

Financial assets
Interest-free
Trade and other

receivables
Financial assets

at fair value
through profit
or loss

Cuarantee
deposits

Cash and bank
balances

Fixed rate

Bank deposits

3l December
20t2

Financial assets
Interest-free
Trade and other

receivables
Financial assets

at fair value
through profit
or loss

Guarantee
deposits

Cash and bank
balances

Fixed rate

Bank deposits

1.66%

52,853

72,571 27,120

2,s29 49,110

180

52,8s3

99,691

46,322

361

1 9,1 86

43,051

81,327

- 46,322

15,431 2,170

23. FAIR VALIIES

The fair values of financial assets and financial liabilities are determined as described in the
Company's annual financial statements for 2012.

Level2 fair values for financial assets and liabilities at fair \/alue through profit or loss have been
generally derived using fair value valuation reports providerd by the banks which participate in
hedging transactions. The most significant inputs into this valuation approach are- time left to
maturity of the deal, forward and spot prices of crude oil.

The Company has no other financial and non-financial instrurnents that are measured subsequent to
initial recognition at fair value, gouped into Levels I to 3 of fair value .hierarchy.

- 361

-  1,585

- 43,051

3.26% 40,335 40,992
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24. COMMITMENTS AND CONTINGENCIES

Capital connmitments

During 2008 the Company signed an agreement with Airbus to purr:hase six Airbus narrow-body
aircraft' The Company is committed to pre-delivery payments in aJcordance with an agreed puy-"nt
schedule. Petyments commenced in 2008 and the last payment is due int20l3. During iOtZ i"aZO:rZ
the Company entered into fixed interest agreement for tlree and two Airbus aircraft, respectively.
These leases are denominated in US Dollars, with a repayment term of twelve years. Loans provided
by frnancial institutions to the lessors are guaranteed by European Export Credit Agencies. betvery
of the remaining one aircraft is scheduled for 2013.

During 201I the Company signed an agreement with Embraer to purchase two Embraer-l90 narrow -
body aircraft. The Company is committed to pre-delivery payrnents from 2011 in accordance with an
agreed payrnent schedule, with first aircraft delivered in Novernber 2012 on a fixed interest US Dollar
finance lease, with a repayment term of twelve years. Dedivery of the second atcraft. is scheduled
for December 2013.

During 2012., the Company finalised an agreement with Eloeing to purchase three Boeing-787s and
three Boeing-767s aircraft. The Company is committed to pre-delivery payments in accordance with
the agreed payment schedule. In respect of the Boeing-767,5;0oh of pre-delivery payments are paid
from own resources and 50%o is financed by the borrowings (Note 20). l-ast pre-delivery payments are
expected in 2013 and 2018 for Boeing-767 and Boeing-787, respectively. One Boeing-767 was
delivered in September and another in October 2013, and the third one ii expected in ntrd-Z1t4,
delivery of Boeing-787s is planned in 2017 and2019.

In June 2013 the Company signed a term sheet with a US financing corporation to finance purchase
of up to three Boeing-767 aircraft for the amount guaranteed by I-IS Export-Import Bank. This
facility has been used to finance Boeing-767s aircraft purchases in September 2013 and in
October 201 3, respectively.

The terms of the Company's contracts with the above surppliers precludes it from disclosing
information on the purchase cost of the aircraft.

Operating lease commitments

Aircraft

Aircraft operating leases are for terms of between 5 to 10 years. All operating lease contracts contain
market review clauses in the event that the Company exercises its option to renew. The Company
does not have an option to purchase the leased aircraft at ther exlriry of the lease period.

Operating lease commitments include fixed lease payments and variable lease payments which vary
according to flying hours and cycles. The recent contracts have proviided an option to replace the
variable lease payments with the letters of credit for maintenanoe reserves.

All lease payments are denominated and settled in US Dollars. This currency is routinelv used in
intemational commerce for aircraft operating leases.

On 9 April 2013 and26 Apnl2013, the Company signed letters of intent for operating leases of one
and two Airbus A320 aircraft, respectively, with delivery in',1.014. Based on these letters of intent
lease agreements were signed in July 2013.
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Non-cancellable operating lease commitments are payable as fbllows:

Within one year
Over one year to five years
More than five years

30 September
20r3

(unaudited)

123,764
344,632
89.306

31 December
2012

l04,glg
247,695
95,550

\51 10.) 448,154

An unsecured stand-by Letters of Credit facility were obtained and fully utilized in March and
September 2013 for the amount of USD 5,000 thousand. This Letter of Credit was obtained as a
security for Lessor to cover any unfulfilled maintenance liabilities on the return of Embraer El90 to
Lessor.

Engine

During 2010, the Company purchased a spare engine and subsequently entered into a sale and
leaseback transaction for the engine. The lease term is 10 years with anL extension period of 5 years at
the agreeme:nt of the lease agreement parties.

Operating lease agreements for another two engines will expire in January 2014 and one in
March 2014.

The fixed and variable lease paynents are denominated and settled in. US Dollars. This currency is
routinely used in international commerce for engine operating leases.

Non-cancellable operating lease commitments are payable as follows:

Within one year
Over one year to five years

More than five years t .945

9,333

Insurance

Aviation insurance

Air Astana puts substantial attention in conducting insurance ooverage for its aircraft operations and
hence places aviation risks in major intemational insurancermarkets (e.g. Lloyd's) having high rating
of financial stability through a service of international reputablle broker. Types of insurance coverage
are stated below:

Aviation Hull, Total Loss Only and Spares All risks ancl Airline Liability including Passenger
Liability;
Aircraft Hull and Spare Engine Deductible;
Aviation Hull and Spares "War and Allied Perils" ;
Aviation War, Hi-Jacking and Other Perils Excess Liability;

30 September
2013

(unaudited)

2,207
s  1 \ )

_  l , l g 6

9,145

31 Decernber
2012

1,394
5,994

a

a

o
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Non - Aviation Insurance

Apart from aviation insurance coverage the airline constantly purchase non-aviation insurance
policies to reduce the financial risk of damage to property and general liability, as well as covering
employees fiom accidents and medical expenses, as follows:

o Medical insurance of employees;
o Directors, Officers and Corporate liability insurance;
o Property insurance;
r Comprehensivevehicleinsurance;
o Compulsory insurance of employee from accidents durin.g execution of labor (service) duties;
o Commercial general liability insurance (Public Liability);
o Civil liability insurance to customs authorities.
o Pilotls loss of license insurance
o Voluntary insurance of goods at warehouse.

Taxation contingencies

The taxation system in Kazakhstan is relatively new and is characterised by numerous taxes and
frequent changes in legislation, official pronouncements ancl court decisions. Taxes are subject to
review and investigation by a number of authorities, which have the authority to impose severe fines,
penalties and interest charges. A tax year remains open fcrr review by the tax authorities during five
subsequent calendar years; however, under certain circumstances a tax year may remain open longer.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable tax legislation, official pronouncements and court decisioru;. However, the interpretations
of the relevant authorities could differ and the effect on these condensed interim financial
information, if the authorities were successful in enforcing their interpretations, could be significant.

ln 2012, tax authorities performed tax audit for five-year period liom 2006 to 2010 inclusive.
During 2013 based on their final assessment, a total amount of 430,245 thousand tenge
(USD 2,839 thousand equivalent) was accrued including taxes, interest and penalties. Additionally
part of these accrued taxes were paid in 2013. While the Cc,mpany appealed to Tax Authorities in
January 2013 for 272,454 thousand tenge (USD 1,798 thousand equivalent). The Tax Authorities
rejected the appeal of the Company and the Company appeal:d to the Ministry of Finance. Ministry
of Finance left the decision of tax authorities without changes iand the appealed amount was fully paid
in October 2.013.

Operating snvil6nment

Emerging markets such as Kazakhstan are subject to different risks 1.han more developed markets,
including economic, political and social, and legal ancl legislative risks. Laws and regulations
affecting businesses in Kazakhstan continue to change rzrpidly, tax and regulatory frameworks are
subject to varying interpretations. The future economic direction of Kazakhstan is heavily influenced
by the fiscal and monetary policies adopted by the goverrment, together with developments in the
legal, regulatory, and political environment.

As Kazakhstan produces and exports large volumes of oil and gas, its economy is particularly
sensitive to the price of oil and gas on the world market.
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25. RELATED PARTY TRANSACTIONS

Control relationships

The shareholders of the Company are JSC "National Welfarer Fund "Samruk-Kazlma" (which holds
the investment on behalf of the Government of the Repubitic of Kazakhstan) and BAE Systems
Kazakhstan Limited, which own 5 1 % and 49%o of the shares ol'the Conrpany, respectively.

In 2007 the shareholders appointed two independent directors; one represents JSC "National Welfare
Fund "Samruk-Kaz7ma", and another represents BAE Systern Kazakhstan Limited. An agreement
with the independent directors was signed in2007 and the totarl remuneration paid during nine-month
period ended 30 September 2013 to independent directoni was USD 47 thousand (unaudited)
(nine-month period ended 30 September 2012: USD 72 thousand).

Management remuneration

Key management (at 30 September 2073: 26 persons, 30 Sqrtember'2012:23 persons) (unaudited)
received the following remuneration, which is included in personnel costs (see Note 6):

Three-month Three-monrth Nine-month Nine-month
period ended period ended period ended period ended
30 September 30 September 30 September 30 September

2013 2012 2013 2012
(unaudited) (unaudited) (unaudited) (unaudited)

Salaries and bonuses
Termination benefits

862 3 ,151
t'.\6 I

968
I

3,062
136

969 998 3,152 3 , l gg

Transactions with related parties

Related parties comprise the shareholders of the Company arrd all other companies in which those
shareholders, either individually or together, have a controlling interest.

The Company provides air transportation services to Governrnent departments, govemment agencies
and State - owned enterprises. These transactions are conducted in the ordinary course of the
Company's business on terms comparable to those with other entities that are not state-controlled.

The Company has established its buying, pricing strategy and approval process for purchases and
sales ofproducts and services. Such buying, pricing strategy and approval processes do not depend
on whether the counterparties are state-controlled entities or not.

The Government subsidies for the nine-month period ended 30 September 2013 amounted to
USD 38 thousand (unaudited) (nine-month period ended.30 Septemb<x2012: USD 2,703 thousand
(Note 5). As at 30 September 2013 the outstanding amount due to the Company for subsidies was
usD 440 thousand (unaudited) (31 December 2012:usD 242 thousand) (Note l3).
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Having considered the potential for transactions to be impacted by related party relationships, the
entity's pricing strategy, buying and approval processes, arLd rvhat infotmation would be necessary for
an understanding of the potential effect of the relatiorrship on the condensed interim financial
information, management is of the opinion that the following transactions require disclosure as
related-party transactions :

Services received

State-owned companies
Shareholders and their

subsidiaries

Services provided by the
Company

Shareholders and their
subsidiaries

Nine-month
period ended
30 September

2013
(unaudited)
Transaction

value

9,369

37,661

Nine-month
period ended
30 September

2013
(unaudited)
Transaction

Value

1,097

1,097

30 Septernber
2013

(unaudited)
Outstanding

balance

(32li)

(2,231t)

30 September'
2013

(unaudited)
Outstandling

balance

24,786

19,567

Niine-month
period ended
30 September

2012
(unaudited)
Transaction

value

(363)

(5,583)

31. December
2012

Outstanding
balance

t32

Nine-month 31 December
period ended 2012
30 September

2012
(unaudited)
Transaction Outstanding

value balance

46,030 ____Q;4L : 4!;s3 ____(sg!g

Services from related parties are represented by airport, navigation and meteorological forecasting
servlces.

714254

1322s4

26.

27.

714

SUBSEQUENT EVENTS

The second Boeing 767 was delivered in October 2013 CNote 24).

APPROVAL OF THE CONDENSED INTERIM FINAI\CIIAL INF'ORMATION

The condensed interim financial information was approved b1, p*ugement and authorised for issue
on 8 November 2013.
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